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Thank you for your support

Today we havemore supportersto acknowledgedor their support. Their supportis
greatly appreciatedTheir supportindicates theywaluethe Haves & Needs in their
everydaybusiness! am truly grateful to theseprofessionalsandthe countlessother
supporters who you see published inHh#ves & Needs everyday. Please thank:

Michael Calcagno MAJOR SUPPORTER
Deborah Merlo MAJOR SUPPORTER
Nancy Newquist-Nolan MAJOR SUPPORTER

Home prices continue sharp descent

Steep drops in West. Heartland prices stabilize. Bottom line: 7.7% decline in
first quarter.

By Les Christie, CNNMoney.com staff writer

Last Updated: May 13, 2008: 10:21 AM EDT

Though the national real estate market remains bleak--in some neighborhoodsvacant homes
outnumberthosethat are occupiednd sellersare beingforced tolower askingpricesin a bid to lure
bargain hunters--it'sassumedahat when housingdips to a point wherebuyersthink it representa
bargain,they'll buy backin.

Theproblemis manyof the marketsthat experienced steep 2007 price drops areastilhg way from
recovery.

That'sbasedon a Moody's Economy.conreport preparedor Forbes.comlt predictsthat2008isn't

goingto beanygentlerthanlastyearon slumpingmarketdike Los Angeles,SacramentoCalif., Las
Vegasand Tampa,Fla.,wheremarketweakness is expected to cau®8sto 25% dropsover the next

year.

Moody's model incorporatesinventory levels, job growth or loss, andthe availability and cost of
credit basedon currentmortgageratesand the Federal ReserveSeniorLoan Officer Survey, which
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asks lenders about their mortgage standards.

Themodelalso measures homebuyer expectations on a market-by-market level, based on an 18-month
moving averag®f homeprices.The moresharplypricesfall, the morelikely buyersaregoingto stay

out and wait for a bottom; in a quickly acceleratingnarket, buyersare more likely to jump in,
expecting future home price increases.

Falling Figures

Price dropsresult from a convergenceof factorsincluding overbuildingand speculatingand rapid
price increases.

But large-scale joboss hasthe mostpotent effect, noteEric Belsky and DanielMcCue, economists
attheHarvardJoint Center for Housing Studies. Markets can overheat, overexpand and digest flippers
and overexuberantouilders, but housing prices are most likely to fall when people lose their
paychecks.

Belsky and McCue studiedhousing downturnsfrom 1980to 2004 and discoveredhat the most
likely causeof housingprice declines werspikesin unemploymentConsidertheindustrial cities of
Cleveland andetroit, which havelost jobs steadilysince2000andnow postunemploymentatesof
6% and 7.7%, respectively, wellbovethe national averagef 5.1%. Of the 10 cities on our list of
cities experiencing the greatest price drops, they are the only two where prices are lower than in 2000.

Surprised?Don't be. While prices arefalling, they are,for the most part, higher than earlier this
decade.In 2000, Inland Empire prices,for example,were $138,560. Moody's hasRiverside- San
Bernardino Calif., homevaluesdeclininganother23%this year,to $291,590.

"In a normal housingmarket,we haveratios that you qualify for a certainamountof houseat your
income level," says Anthony Sanders,a professorof finance at Arizona State University. "Since
banks havetightenedcredit, we're startingto revert backto thoselending standardsand pricesare
goingbackto reflectingaratio of incomeandmedianhousevalue."

Of course these price increases are largely because otdlee@lopment and bloated McMansions--and
not necessarilyof normal appreciationBetween1980 and 2000, homevaluesconsistentlyran 3.7
times themedianfamily'sincomein San Bernardino-Riversiddyut by 2006 thatfigure swelledto a
multiple of 7.6. If homepricesreturnto the area'$istoric growth rate, Inland Empirepriceswould
balanceat $200,000n presendollars.

Bottom line: "The continued decline," says Sanders,"is going to be very problematic for
homeowners--but also for secondary investors."

Source:CNN

LISTINGS

Submissions are limited to twice per week unless there is substantial change in the
terms (price, financing, etc.) of the submission.

<<NEW LISTING>> 905 Croft Lane, Solvang.MAP Breathtaking panoramigiews are yourson

this 20-acre estate. Located behind electronic gatepamatecountryroad,this 4-bedroom/2 bath
contemporaryCalifornia ranch-style homsits high on a mesaamongthe gentlyrolling foothills of
some of the finest vineyard propertiesin SantaBarbaraCounty. Graciousand comfortableliving
awaitsyou in homethatis welcomingto guestsas well as intimately arrangefbr private enjoyment.
The openfloorplan accommodatea spacious greatoom and formal dining room with fireplacesin
each,and the customdesignedgourmetkitchenis a chef'sdelight with an expansivecenterisland
perfect for casual entertainirmgndwalk-in pantry. The mastetbedroomsuite is privatelylocatedalong
the westwing of the home.Warmedby its' own stoneandtile hearth,it featuresa mirrored lateral
walk-in closetaswell as a privatedressingoom. The threeadditional,generously sized bedrooms are
locatedalong the East wing of the house.Enjoy year-roundoutdoorliving and entertainingin an
enclosedheated patiequippedwith Viking cooking applianceand customdesignedwood-burning
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raised hearth. Expansivelawns and gardensurround the house and include a putting greenand
romanticlattice gazebo Preferredsouth-facingparcelprovidesan excellentopportunity for boutique
vineyard,guesthouser equestriaradditions.Offeredat $3,100,000MLS #08-1888 Highway 154 to
Highway 246 to downtown Solvangturn onto AtterdaagAtterdaagturnsto Chalk Hill; Chalk Hill
turnsto Ballard Canyon;Left on Ballard Canyon;Right on Croft Lane.

CARAVAN:: TODAY!: 10 AM to 12 PM. LUNCH SERVED and $50 BROKER PRICE
OPINION DRAWING. Hostedby: Mary Janelngalls,570-7158.

CONTACT: Steve Epstein, 563-7272,689-9339 or Epstein@SBRealEstate.coff SUPER!
SUPPORTER)) or Mary Janeingalls,570-71580r mjingalls@coldwellbanker.com

<<NEW LISTING>> 1461 W. HIGHWAY 246, Buellton MAP This propertyon nearly5 view
acreshasit all. Completedin 2006, this newer large 4-bedroom/2  bath home of approximately

3,570 sqft of living spaceplus a 3-cargaragefeaturesa 2nd residencewith 2 bedrooms/1bath of
nearly1,000sqft with separate address and drivewalis customhomeoffers 10-foot ceilings, great
room, magnificentopenkitchen, elegantmasterbedroomand bath, family room, office/guestroom
andmore.All this plusa swimming pool and spaand a little income. Offeredat $1,875,000.MLS
#08-1894.

CARAVAN:: TODAY!!: 9:30AM to 11:30PM.

CONTACT: Randy FreedVillage Propertiesg95-1799(( SUPER SUPPORTER))

HAVE:: 2323Dela Vina, Unit 302 MAP Luxury downtownresidential penthouse mixed-use
professional/medicatondominium close to Cottage Hospital. Beautifully remodeledin elegant
Tuscan-stylewith fully remodeledkitchen and baths. Spaciousmasterbedroomsuite warmed by
stone-hearth fireplace and lighted by French doors openitigeqrivate patio. Secondbedroonwith
raised hearth and French dotwsntimate patio setting.Greatroomwith fireplace opening onto patio
with mountain, city and oceanviews. Commongarageparkingwith two spaceswith elevatorand
interior access to penthouse entrance fl@dferedat $919,000 Lockbox/vacantPLEASEREMOVE
SHOES!MLS #08-218.

CONTACT: Steve Epstein, 563-7272,689-9339 or Epstein@SBRealEstate.coff SUPER!
SUPPORTER)) or Mary Janeingalls,570-71580r mjingalls@coldwellbanker.com

HAVE:: 7610 Hollister Avenue, Unit 108 MAP Affordability in EucalyptusGrove! 1-bedroom/1
bath with walk-in closet, ground floor unit overlookingthe SUNNY eucalyptusgrove greenbelt.
There are no steps and no curbs for easy access.The carportis one of the closest. Enclosed
washer/dryer areaff patio. The complex features wonderful woodedsetting,pool, spaand workout
room. Proximateto the beachandthe Monarch butterfly preserveas well as UCSB, shoppingand
restaurantsGated entrancefor privacy and security. Owner-occupiedonly association.Offered at

$339,000 MOTIVATED SELLER. Gate combinationon MLS detail. Lockbox/vacant/GOMLS

#07-3888.

CONTACT: Steve Epstein, 563-7272,689-9339 or Epstein@SBRealEstate.coff SUPER!
SUPPORTERY)) or Mary Janelngalls,570-7158or mijingalls@coldwellbanker.com

HAVE:: 770KNAPP DRIVE . MAP Discoverthis immaculatelyremodeledl920'sSpanisthomein
a secluded historic area. GeoQeen Knapp as part of his Arcady estatglt the structure European
settingwith charminggardenspld boulders,porches, terraces, and detache@sthouseCold Spring
SchoolDistrict. Offeredat $2,950,000

CONTACT: Marcel Fraser, 969-3943, 895-2288 or MarcelFraser.RebeccaFraser@cox.néf
SUPER SUPPORTER))

HAVE:: 436 SCANDIA Drive, Buellton. MAP Thumbelina Village. This property hasit alll
Spacious3-bedroom/2bath main home of approximately 1,500 sqft, recently updatedwith tile
flooring in the family room, kitchen, bathroomsandentry, plus newer furnace, doubp@ne windows
andsprinklersystem Plus,a terrific 1-bedroom detached rental unit with vauleeiling in the living
room and granite countersin the kitchen. All this plus a swimming pool and large storageshed.
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Offeredat $675,000 MLS #08-458.
CONTACT: Randy FreedVillage Propertiesg95-1799(( SUPER SUPPORTER))

HAVE:: 397 Winchester Canyon Road. MAP Nearly 40 acresof land. CERTIFIED ORGANIC
AVOCADO RANCH LAND zonedAg Il. Magnificentviewsof the oceanandislandfrom its bluff
top building site. Water and electricity alreadyin. Over 3,500 avocadotrees help defer expenses.
Certificateof ComplianceapprovedSetbackin a canyonamongotherranchesthis propertyis oneof
the lowest priced vacaipiarcels in the Santa Barbaeea.Priceadjusteds200,000and now offered at
$1,475,000MLS #08-968.

CONTACT: Randy FreedVillage Propertiesg95-1799(( SUPER SUPPORTER))

HAVE:: 1144 Dulzura. MAP Enjoy beautiful ocean andnountainviews from this spaciouspewly

constructedvlontecito home on approximatelyl-acrein the Cold SpringsSchool District. Built in

2006, the highestquality materialsand craftsmanshigare apparentthroughout.With approximately
5,000 squarefeet, the floorplan is effortlessandall on one level. Numerousdoors and windows
throughoutshowcaséhe gorgeousriews. Offeredat $4,495,000MLS #08-1165

CONTACT: Rebecca Riskin, Village Properties, 565-8600 or rebecca@villagesite.cam ((
SUPER SUPPORTERY))

HAVE:: 1323 Arroyico. MAP COMPLETE NEW LOOK. SHOWS BEAUTIFULLY! Irresistibly
charming, this impeccablyrestored1920s homeis nestledon a privatelane by the UpperVillage.
Thoughtful attentionhasbeengivento every detail of this gracious 4-bedroom hom&urrounded by
nearly 1-acreof lush gardenslawns, maturetrees,fruit orchardand a detachedartist's studio. A
Montecitotreasurevaiting to be discoveredOfferedat $4,455,000MLS #08-671

CONTACT: Rebecca Riskin, Village Properties, 565-8600 or rebecca@uvillagesite.cam ((
SUPER SUPPORTER))

HAVE:: 419 SeaviewRoad. MAP Rarefind! Only stepsfrom Montecito Union School,the YMCA
andthe shopsandrestaurantsn the Upper Village, this most-inviting andsunnyhomeboastsall the
elementsone imagineswhenthinking of charm.The warm and cozy feel of a cottageis met with
graciouslyopenand large spacesjncluding a beautifully appointedliving room with a fireplace,a
dining room, a spaciouskitchen and a family room with vaulted ceilings and skylights. The
main-level also includestwo lovely bedrooms.eachwith their own bath. The mastersuite, with a
wonderfully large bath, walk-in closet,and numerousskylights compriseghe entire secondfloor.
Enjoy marveloussunlight asit drenchesearly everyinch of this delightful space Attachedto the
houseis a bedroomwith afull bathandits own private entranceA beautifulsetting,mountainviews
soar abovethe lush lawns, rock walls and colorful gardens.Delight in the absolutecharm this
Montecito homehasto offer. Offeredat $1,895,000TenantOccupied24-hournoticeto show.MLS
#08-847

CONTACT: Rebecca Riskin, Village Properties, 565-8600 or rebecca@villagesite.cam ((

SUPER SUPPORTER))

NOT IN MLS:: 1452 Orange Grove Avenue MAP MISSION CANYON: 4-bedrooms/2aths.
Secludedhome (approximatelyl,483 squarefeet) designedby local architect- Frank D. Robinson.
Closeto beautifulhiking trails, the BotanicalGardensandthe Mission. Inviting mid-centurymodern
design,with vaulted ceilings, fireplace artdio large decks gredibr entertainingEnjoy serenityon a
quiet cul-de-sacpnly a few minutes drive from shoppingand restaurantsThe peacefulmountain
view, magical night sky featuringthe Milky Way and the call of quails and greathorn owls will
delightyou. Offeredat $949,000

CONTACT: PascaleBassan,Prudential California Realty, 565-4009 or pascale@prusb.cam((
MAJOR SUPPORTER))

NOT IN MLS:: 1111 Mission Ridge. MAP This is to clarify that | still have the listing on this
property, althoughwe have removedit from MLS while ownersaretrying to rent it out for the
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summer.If youhaveanyonelooking for a fantasticarchitecturallyimportanthome, this may be the
one. 4-bedrooms/4baths plus guesthouseSpectaculamocean,island and mountain views. Tennis
court,swimmingpool. It is atruegemon the Riviera. Offeredat $7,700,000

CONTACT: Gloria Vaughn,Village Properties 565-8862or gloria@Vvillagesite.com(( MAJOR
SUPPORTER))

NOT IN MLS:: 1276 Mountain View. MAP Artist retreaton the Mesa! Enchantindilltop retreat
sits abovethe street,with mesaviews andprivacy, 1/3-acreamongstthe redwoods Think Big Sur!

This secluded andpecialoasisis closeto downtownand the beach yeinstills a feeling of serenity
andexclusivity. 2 bedrooms/dathswith laundryroomand a 2-car garagedcean peeks frorthe hot
tub and entertaining deck. Newustomsolid wood interior doors,and kitchenwindow, new roof, all

new coppergutters, flashing, and downspouts,new skylight and raisedroof in kitchen, custom
cabinetryand barin kitchen with openfloor plan, fireplace, custom faux interior paint, filtration

system,securitysystem.Home theatrefor separatg@urchaseOfferedat $1,000,000 Do not disturb
occupantPleasecall meto showandfor moredetailsandphotos.

CONTACT: Yolanda van Wingerden Prudential California Realty, 570-4965 or

yolandavw@cox.ne(( SERIOUS SUPPORTER))

HAVE:: 854 Cheltenham MAP A fabulous, one-of-a-kind;ustom-built, OCEAN VIEW homein

Mission Canyon!Knotty pine ceilings, 3-bedroomsplus an office, including a downstairsbedroom
and bathwith separatesntrance;entertainingdeckswith views, rural and private feel, yet minutes
from downtown! Ample parking with a 2-car garageand outdoor spacesots of storagespace,
flexible floorplan. Reducedo $999,000 Easyto show - lockbox by appointmenwith agent.MLS

#07-4666.

CARAVAN:: THURSDAY: 11AM to 1 PM.

OPEN HOUSE:: SUNDAY: 2-4 PM.

CONTACT: Yolanda van Wingerden Prudential California Realty, 570-4965 or

yolandavw@cox.ne{( SERIOUS SUPPORTERY))

HAVE:: 951 Miramonte #3. MAP Best priced Highlands@-bedroomcondominium Updatedwith
gorgeous eco-minded elemenis a greatlocation! Stepsawayfrom the hiking trails of the preserve.

Slatetile, energyefficient stainlesssteelappliancesbamboostairsand master, remodeled master bath

with river rock backsplash2-bedroom/i bath. GreatPRICE REDUCEDTO $499,000 This will
beashortsalebhurry andbring offers! Showingsdockboxby appointmenthis weekend)ockbox/go
DURING THE WEEK ONLY! MLS #07-2325.

CONTACT: Yolanda van Wingerden Prudential California Realty, 570-4965 or
yolandavw@cox.ne{( SERIOUS SUPPORTER))

Theinformation providedhasbeen obtained frorsources deemertliablebutis not guaranteedsto
accuracyor completenessThe Haves & Needs makesevery effort to provide timely information
to its subscriberdut cannotguaranteepecificdeliverytimesdueto factorsbeyondour control.

You may print a copy of the information containedhereinfor your personaluseonly, but you may
not reproducer distributethis information to otherswithout prior written permissiorof the Haves
& Needs. Any redistributionof the Haves & Needs without thewritten consenbf the Haves
& Needs is prohibited.

Haves & Needs is broughtto you by:

Bruce Braswell

Copyright© 2008Haves& Needs?. All rightsreserved.
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