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Free Cash Flow to the Firm:

Missing website:

For the first case, it is mentioned in page 1 of the guidelines to go to the website (http://www.wsrn.com) and print out the page in the 3/12/2003 10K. However, I don't know how to get to this information once I'm in the website. Can you please let me know how I can get to the 3/12/2003 10K page that has the information on operating leases?

Answer: The wsrn.com website recently closed down. Use the http://www.nyu.edu/library/bobst/vbl and go to Thomson Research. Type in the name of your company and then go to the Complete Filings History and locate the appropriate 10K. Scroll through the 10K and then printout the info on operating leases.
Why look for operating lease information:

don't we have the correct information on the last page of the spreadsheet we downloaded from your website? That information includes the lease obligations per year. Are we supposed to be using different information than what was given to us?
Answer: When you work in the real world, you will be expected to know where to obtain the information on operating leases. It might also come up in your job interviews as well since not paying attention to off-balance sheet items is now a no-no given the problems at Enron. Also, on an exam, if I were to give you a 10K and have you use the 10K to construct a firm’s FCFF (free cash flow to the firm), you would be at a severe disadvantage. 
Forecasting EPS:

I am in the middle of case #2 and have a quick question for you. How do you determine what the existing debt is vs. new debt in the calculation of interest income for the income statement. Would existing debt simply be "total debt-new issuance" and new debt be "new issuance"?  
Answer: Sorry, but I can't answer your question. Several students have also asked me this question. Please think really carefully how interest INCOME is calculated. Look in your accounting textbook.
